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SUBJECT: BAUXITE: COMINICANS APPLY FOR MEMBERSHIP IN IBA 

1. FONSEC ANNOUNCED UNEXPECTEDLY AT HIS MORNING PRESS CONFERENCE 
AUG 9 THAT THE GODR HAD APPLIED FOR MEMBERSHIP IN THE INTERNATIONAL 
BAUXITE ASSOCIATION, QUOTE AN ORGANIZATION DEDICATED TO THE 
DEFENSE OF BAUXITE-PRODUCING COUNTRIES, THEIR INDUSTRIALIZATION, 
RESEARCH AND BETTER UTILIZATION OF THIS MINERAL AS MUCH FOR 

THE BENEFIT OF PRODUCING COUNTRIES AS FOR OTHER COUNTRIES WHICH 
USE ALUMINUM UNQTE. 

2. ANNOUNCEMENT ADDED: GODR EXPRESSED SOLIDARITY WITH JAMAICAN 
GOVT'S POSITION TOWARD FOREIGN COMPANIES EXPLOITING BAUXITE IN 
JAMAICA, WHICH INTENDED TO OBTAIN MORE JUST COMPENSATION, AND WHICH 
WAS THE SAME OBJECTIVE IN DOMINICAN NEGOTIATIONS WITH ALCOA. 

THIS POSITION WAS MADE NECESSARY BY GREATER EXPENDITURES DUE TO 
CONTINUOUS INCREASES IN THE PRICES OF PETROLEUM AND ITS DERIVATIVES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SANTO 03297 100000Z 

AND IMPORT REQUIREMENTS OF FOOD, CAPITAL AND RAW MATERIALS. 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



SINCE MANY OF COUNTRY'S NON-RENEWABLE RESOURCES WOULD BE 
EXHAUSTED IN 20 TO 30 YEARS THE CONSTITUTIONAL GOVT OF 
PRESIDENT BALAGUER HAD A HISTORICAL RESPONSIBILITY TO OBTAIN 
THE GREATEST BENEFITS FORM THESE RESOURCES IN ORDER TO CREATE 
THE INFRASTRUCTURE FOR A BETTER LIFE FOR THE PEOPLE AND FUTURE 
GENERATIONS. THEREFORE. THE GODR SUPPORTED JAMAICA AND ALL 
COUNTRIES SEEKING MORE JUST COMPENSATION FOR THEIR NATURAL 
RESOURCES, ESPECIALLY NON-RENEWABLE RESOURCES. 

3. AMBASSADOR DISCUSSED THE MATTER AT SOME LENGTH 
TODAY WITH FONSEC GOMEZ BERGES. LATTER INSISTED THAT STEP 
WOULD HAVE NO BEARING UPON SUBSTANCE, NATURE OR METHOD OF 
NEGOTIATING WITH ALCOA. WHEN AMBASSADOR STRESSED THAT BAUXITE 
ASSOCIATION IN EFFECT WAS SEEKING UNIFORMITY AMONG PRODUCERS, 
FONSEC REPLIED THAT DOMREP SOVERIEGN INDEPENDENT COUNTRY AND 
WOULD NEGOTIATE WITH ALCOA ON BASIS OF REALITIES IN DOMREP 
AND NOT RPT NOT AT DICTATE OF PRODUCERS ASSOCIATION. HE 
CONTINUED THAT WHILE IT WAS TRUE THAT GODR INTENDED TO 
IMPROVE SUBSTANTIALLY ITS INCOME FROM ITS DWINGLING BAUXITE 
RESOURCES, ALL PARTIES CONCERNED COULD COUNT UPON THE 
MODERATION AND GOOD SENSE OF PRESIDENT BALAGUER. AMBASSADOR 
QUERIED FONSEC AS TO PURPOSE OF JOINING BAUXITE ASSOCIATION 
IF IN FINAL ANALYSIS BALAGUER’S JUDGMENT WOULD PREVAIL. FONSEC 
REPLIED THAT STEP WAS TAKEN TO DEMONSTRATE TO ALCOA THAT DOMREP, 
ALTHOUGH A SMALL COUNTRY, WAS NOT ALONE BUT HAD THE MORAL 
SUPPORT OF THE OTHER PRODUCERS. AMBASSADOR OBSERVED THAT GODR 
WOULD QUITE PROBABLY BE OBJECT OF CONSIDERABLE PRESSURE FROM 
OTHER PRODUCERS NOT TO SETTLE FOR ANYTHING LESS THAN PROVISIONS 
CONTAINED IN JAMAICAN LAW. AMBASSADOR CONCLUDED MEETING WITH 
EXPRESSION OF REGRET OVER GODR DECISION TO FOLLOW THE EXAMPLE 
OF OTHERS BY ENTERING PRODUCERS COMBINES AND OF CONCERN THAT 
STEP COULD ADD TO THE INFLATIONARY PRESSURES THAT EVERYONE 
WAS EXPERIENCING, UNLESS AGREEMENT REACHED WITH ALCOA WAS 
INDEED BASED UPON DOMINICAN REALITIES. 

HURWITCH 
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